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The USSR is expanding oii pipeline system tapping estimated 22 bil- 
lion barrel oil reserves of the Orals- Volga region, largest Known 
oil region in USSR. 

A. Estimated total Soviet reserves, 29 billion barrels. Comparable 
figures— US, 33 billion barrels; Kuwait, 60 billion barrels; 

Saudi Arabia, 47 billion barrels; Iraq, 25 billion barrels; 

Iran, 33 billion barrels, while Middle last, 173.8 billion 
barrels. 

B. One branch of expanded system is to service European Satellites. 

C. Another branch, terminating at Klaipeda (Kernel) on Baltic Sea, 
will handle exports to Vestern Europe and Scandinavian countries. 

D. Both these branches may be tied in with lines servicing Vestern 
USSR. Some construction now under way. 

1. Mew system will permit increased deliveries to both Eastern 
and Western Europe, will reduce transport costs and thus 
overall coat of crude oil and products . 

Announced Soviet production goals and estimated demands suggest 
that by 1865, 600,000 barrels perday will be available for expert 


to free world. 

A. If VWsi Europe receives same proportion of Soviet oil export 
as in 1958, 400,000 barrels per day would be available to 
Western Europe in 1965. 

B. In 1958, USSR sold 120,000 barrels per day to Western Europe; 
value, $125 million, this year figure could reach $200 million. 
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C. Vest Xuropean total deuad la 1965 is estimated at 5 million 
barrels per day. Soviets likely to supply only about 8 percent 
of this total demand. Uneven distribution of Soviet supply 
among countries of Western Europe could affect local markets 
sabetaat ial ly • 

D. Such of Soviet oil available to Western Europe in 1985 could be 
supplied at low cost from Urals-Tolga via pipeline system to 
oil depot now under construction at Klaipeda. 

X. 0S8K nev seeking engineering advice and pipe from West for 

construction of at least that part of system designed to supply 
oil to Western Europe. 


XII. Cospletioo date of nev pipelines depends largely on Western help. 

A. USSR has approached Sveden for 20 and 24 inch pipe. Soviets 
may plan more than one parallel lias of these sines. 

S. Klaipeda line could be completed from Ursls-VOlga area la 2$- 
3 years vith western equipment and technical aid. Using 
their own resources ve estimate Soviets vill require 4-5 
years for a line from Tulmazy to Klaipeda. Am far as ve know 
they haw mot yet started such a line to Klaipeda, but there 
is a depot at Klaipeda Which was partially operative in 1958. 

C. Alternatively the Soviets are considering an extension of the 
pipeline, already under construction to Bryansk, to service 
the depot at Klaipeda. Such a line could be completed by 
the end of 1961 even without western equipment and technical aid. 
1, CFfl, US will nht permit export of pipe over 24" outside 
diameter to bloc. Xo pipe, regardless of size, is under 

COCOi control 
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tablet® plan to tew pipeli** *f«te» to service test aernaa, Polite, 
Hungarian m id Caech refineries witfe Soviet orate oil in opteatto 
t,y JL9U5. lO deliver about 370,000 barrels per day in 1006. 

A. in 105S, i^sa supplied 89,000 terrele per day by rail and 

t ente r to tte terop©*® Sattiiite* 

U. satellites are largely responsible for producing or procuring 

needed Materials for construction of tte portion of tte line with- 


in tte Satellites. 

C. Satellites seeking no n e Material for tbin cons true tioo fren 
Western sources. 
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